1372 Dutch Elm Drive

Altamonte Springs, FL  32714

June 21, 2007

John Hollister, Treasurer

Friends of Lesotho

4110 Denfeld Avenue

Kensington, MD  20895-1513

Dear John,

Thank you for the opportunity to conduct an informal Board review of the 2006 financial records for the Friends of Lesotho.  I was given access to FOL’s bank statements from the Chevy Chase Bank, the treasurer’s Bank Account Registry, treasurer’s database notes, as well as the 2006 annual filing of forms and documents for the State of Maryland.

My findings were that the bank statements corresponded to the entries in the Bank Account Registry spreadsheet.  Data from this registry also were reflected in the membership and expense entries in the available files.  The Treasurer keeps extensive tracking data on all donations and expenditures.  The Summary Reports submitted to the Board at each meeting also correspond to these activities in our account.
Two minor items that I could not reconcile include the absence of check number 2032 and a $60 entry (January 16) on the Bank Account Registry.
I recommend securing a CPA to advise John on how best to track all donations and expenses since the spreadsheets and files are increasing in detail and number.  I recommend this whether or not the State of Maryland requires an audit.  The CPA services to review and set up the records may be pro bono or at cost.  Regardless, I would ask the Board to set aside funds for an audit review before the 2008 fiscal year.

Sincerely,

Kevin J. Freer

[ed. note: see next page for response]

From: John Hollister [mailto:zapdoodat@erols.com] 
Sent: Sunday, June 24, 2007 10:42 PM
To: Freer, Kevin J (Kevin); dunnx2@alaska.net; 'Ella Kwisnek'; khotsocv@hotmail.com; qhomaki@yahoo.com; perry_41@hotmail.com; eclaire75@yahoo.com
Subject: RE: FOL Board Audit of 2006 Financial Records
 Hello Kevin,
 Thanks for doing the audit.  A fresh look is much appreciated.
 To answer your questions, the $60 deposit from NPCA on the January 2007 statement is the 1st entry in our current 2007 bankbook (excerpt sheet attached).  The other check deposits on the January 2007 statement were 2006 EOY donations that arrived in late Dec. or early Jan (with a Dec. check date), which I put in our 2006 accounts figuring the donors were going to include them in their 2006 tax filings.
 Regarding check 2032, that was voided in the November entries listed from the 2006 spreadsheet below:
	11/05/2006
	$21,884.06
	Send dues to NPCA

	11/10/2000
	$18,946.06
	Wire Trans, LCCU MOU (told no fee - but showed up on statement anyways)

	11/12/2006
	$18,876.06
	Send dues to NPCA (void #2032)

	11/13/2006
	$25,216.56
	Donation Check Deposit

	11/30/2006
	$25,299.06
	NPCA Dues Forward on 11/16

	12/17/2006
	$25,274.06
	Send dues to NPCA (void #2034)

	12/18/2006
	$25,779.06
	Donation Check Deposit


 I don’t recall what was going on with writing NPCA checks at that time (and voiding a couple mistakes).  The only other voided check in 2006 was the Morija donation Richard had delivered on his trip to Lesotho (but forgot to take the check, so he gave them cash, which I reimbursed).
	 2/11/2007 
	$22,136.06 
	void check 2026 - never delivered, paid in cash by Richard Rowan

	2/11/2007 
	$21,936.06 
	2006 clean up - reimburse Richard, Morija Funds - see cancelled check 2026


Let me know if there are any other questions.  Thanks again.
John H.
